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Press Release
CRC Leads on Response to Curb Exploitation of Poor by Loan Sharks
The Churches Regional Commission for Yorkshire and the Humber (CRC) are leading a multi-agency initiative to support those trapped by extortionate credit and eliminate the exploitation of those who suffer from financial hardship. A seminar on October 8th organised by CRC with representatives from the church, church based initiatives, credit unions, and government agencies heard from just a handful of those who have experienced first hand what it is like to slip into the hands of local loan sharks.

“We believe that effective solutions such as credit unions, money education and advice, and school savings schemes can only make a significant impact if government agencies, public and financial organisations come together to build on existing work done by local initiatives,” comments Graham Brownlee, CRC’s Chief Executive.
The Rt Revd John Packer, Bishop of Ripon and Leeds comments: " The church has always been concerned with those who are most deprived within our society and, at a time when the gap between rich and poor in our city is certainly not narrowing, that concern is being translated into action. In a city like Leeds there is certainly a danger that that some will prosper but others become more deprived and Church Action on Poverty has been established in Leeds to try and counter the problems that people suffer through debt and financial exclusion. Debt is deeply damaging to society and we need to tackle by the provision of credit unions and opposition to the massive rates of interest being charged by some moneylenders." 
More/...
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Tracey in Sheffield slipped into debt when pregnant with her eldest child. Her social security was not enough to cover essential purchases such as a cot so she took on a loan from a local lender. As tops ups were offered, Tracy took advantage to make even the most basic every day purchases to get food on the table. “One thing led to another and within 11 years I was loaned up to the hilt.”
It was at a school coffee morning that Tracy met Maureen Aitken of Impact, a Sheffield based credit union. “I couldn’t believe how small the interest was and I saved a couple of pounds a week – I’d never been able to afford to save before.” 
Tracey said no to further loans, sticking with the credit union until she was clear of debt with them. “As each loan was paid of, I was more determined. The situation escalated into bigger and better things.” Tracey and two other parents went onto set up a collection point to promote saving in their local school, now in its third year.

Tracey’s determination was recognised by Maureen who asked her to speak to others. She is now a Director of Moneyline Yorkshire launched in September.

Tracey’s story is mirrored nationwide with recent research showing that lone parents are particularly vulnerable and the need for greater availability of affordable credit and better financial advice for the less well off is essential in breaking this cycle of borrowing and exploitation.
More/…
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John Battle MP and co-founder of Church Action on Poverty, also attending CRC’s seminar comments: “For people who are poor and up against it on all fronts, £4.99 a week may seem manageable.  But in practice you need a maths degree to work out the compound annual percentage rate of interest in the small print.  I was given a loan firm’s flyer offering deals where the APR worked out at 425% compared with 12% at a building society.  The draining of money out of our poorest communities to financial institutions which are often part of major multinationals makes a mockery of government programmes which put funding into precisely these areas.  It’s vital to tackle extortionate lending, and then go on to build up positive alternatives through Credit Unions and improving the Social Fund.”
Speaking after with event, Carol Cooper-Smith Director of Neighbourhood Renewal and Communities in Government Office commented: "It is useful hearing about people’s personal experiences and how policy makers need to be much more engaged in terms of solutions. This event has shown us very effectively the types of solutions which work and what more needs to be done.”
CRC, which represents all churches in the region, will also publish briefing paper based on current research, personal accounts and outcomes from the regional seminar. It will be available from CRC’s website www.crc-online.org.uk or tel. 0113 244 3413 in the new year.
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Editors Notes:

1. The Churches Regional Commission for Yorkshire and the Humber (CRC) was established in 1998 as the lead body for faith and regeneration in Yorkshire and the Humber. CRC aims to assert the significance of faith in the life of the region, to represent the 3,500 churches to regional institutions and to enable the churches to act as partners in regeneration. 
2. CRC provides a voice for faith in the region through the faith seat on the Yorkshire and Humber regional assembly, and holds at £1.5 million contract with Yorkshire Forward to equip churches as integral partners in an inclusive and cohesive society.
3. CRC consider that access to affordable credit and good financial advice are important factors in the quality of life and social inclusion for all people in the region. It is part of CRC’s role in the region to equip churches in their action and their efforts to work for justice and equality for all. CRC are urging regional partners recognise this in strategy development and build on existing local initiatives, and for the financial institutions to carefully consider their policies of corporate social responsibility. With tens of thousands of pounds in interest payments leaking out of the economy each week in some areas, credit extortion is an issue that affects us all.







