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Press Release 
CRC Call for Action to Tackle Unprecedented Debt
Churches Regional Commission for Yorkshire and the Humber (CRC) are calling for more action to help people on low incomes trapped by debt. CRC’s briefing paper ‘Muck, Brass and Credit’ published this week points out that whilst some good progress has been made since 2004 when it first began to focus on this issue, there are still unprecedented levels of debt and severe problems for people on low incomes. Lack of access to financial services and affordable credit leaves the most vulnerable people in our communities open to loan-sharks and excessively high rates of interest from credit companies.

Author of the report, David Price is on CRC’s Social Inclusion Task Group. “While many people in the region are affluent, 25% of households with children are living in poverty compared with 20% nationally and 13% of working age people live in households where no one is at work. These are the people who are most vulnerable and need alternative financial services that offer bank accounts, financial information and affordable credit. Whilst CRC welcomes the DTI’s initiative to tackle loan sharks which will be extended to Sheffield and West Yorkshire in 2007-08, more long term funding is needed for financial inclusion services. Moreover, banks need to review their marketing and lending policies so that people are not encouraged into unsustainable borrowing that causes significant distress to individuals and families.”
More/…
CRC Call for Action to Tackle Unprecedented Debt 2/…
This latest paper on credit from CRC brings up to date the only region-wide overview of financial exclusion in the region, drawing particularly on the experiences of initiatives by the churches and others in developing additional advice services and credit union facilities and schemes to provide affordable credit. The paper also reports on last June's seminar event in Leeds on financial exclusion - the second such  event  which the CRC has sponsored, with partners from faith-based organisations, regional agencies and the banking sector, to eliminate the exploitation of those who suffer from financial hardship in the region.

In particular, CRC is calling for access to affordable credit, better financial advice and availability of banking services for the less well off which are essential in breaking the cycle of borrowing and exploitation particularly of lone parents. One such mother recently commented, “They call at the door. They are very pushy. They target women on income support. They don’t tell you the interest. That say it’s only £5 per week, but they don’t tell you it’s £5 a week for the rest of your life.”
CRC’s Chief Executive Liz Carnelley comments, “It is unjust that the poorest people pay the most for credit and are not able to access the kind of financial services most of us take for granted. Financial inclusion strategies are vital to extend support to the poorest people and lift them into mainstream economic life. If churches are really trying to do what Jesus did, and preach ‘good news to the poor’, they need to work together with other partners and assist those outside the mainstream economy and those burdened by debt.”

More/…

CRC Call for Action to Tackle Unprecedented Debt 3/…
CRC’s briefing paper on Financial Exclusion ‘Muck, Brass and Credit’, is available free to download from CRC’s website www.crc-online.org.uk , email info@crc-online.org.uk or tel. 0113 244 3413.

Ends
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Editors Notes:

1. The Churches Regional Commission for Yorkshire and the Humber (CRC) was established in 1998 as the lead body for faith and regeneration in Yorkshire and the Humber. CRC aims to assert the significance of faith in the life of the region, to represent the 3,500 churches to regional institutions and to enable the churches to act as partners in regeneration. 
2. CRC provides a voice for faith in the region through regional agencies and holds at £1.5 million contract with Yorkshire Forward to equip churches as integral partners in an inclusive and cohesive society.

3. CRC’s seminar was held at St Anne’s Cathedral Hall, Leeds on Friday 30th June bringing together decision makers in regional organisations, the financial sector and the voluntary sector, and people in the churches and other faith-based organisations who are concerned about financial exclusion. 

4. Representatives from the banking sector including Seymour Fortescue, Chief Executive of the Banking Standards Code Board, Karen Swainston, Regional Liaison Manager of Barclays Bank, Eric Thompson, Chief Executive of Financial Inclusion Services Yorkshire and David Roberts of Leeds City Council. Other contributors include Dianne Lyons of the Citizens Advice Bureau, Mufti Yusuf Akudi, Islamic Advisor, Bishop John Packer. The seminar reviewed progress made and the impact of developments, ensure continued commitment and discuss ongoing action.
5. Research published by the Department of Trade and Industry (DTI) in December 2006 finds that the specialist teams have had considerable success in tackling illegal lending. The research also shows that the UK, with its efficient and diverse financial services market, has a low incidence of illegal lending compared to other European countries. Nevertheless, approximately 165,000 households in the UK use illegal money lenders. As many as half of these are in the poorest parts of the country, often concentrated in the most deprived urban housing estates, where legal alternatives are hardest to access. New projects will focus on these areas. The research into illegal lending can be found on the DTI website athttp://www.dti.gov.uk/consumers/consumer-finance/over-indebtedness/page35025.html.
6. Valuable financial inclusion initiatives launched in the region include:
a. Leeds – a new financial inclusion strategy tackling affordable credit, debt advice and financial literacy, including credit unions in the Council’s one stop centres.

b. Sheffield  - a new strategy which embraces additional debt advice, affordable loans through Moneyline Yorkshire and a new combined Credit Union. 

c. New financial inclusion policies are now developing elsewhere in South Yorkshire. There is a conference on a financial inclusion strategy for Rotherham on 26 February.  

d. The Government’s Financial Inclusion Fund is now supporting many extra debt advisers and extra affordable credit provision in the region.  

e. In rural North Yorkshire, there are plans for a new credit union. 
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