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Press Release 
Fair Finance? Supporting a response to victims of debt.
Churches Regional Commission for Yorkshire and the Humber (CRC) have organised a region-wide seminar on financial inclusion in response to concerns that poorer people have less access to affordable credit and often become victims of doorstep moneylenders. The seminar is one of a number of measures CRC are working on with partners from faith-based organisations, regional agencies and the banking sector to ensure that the practical responses of faith-based organisations have the best possible impact and can contribute to eliminating the exploitation of those who suffer from financial hardship in the region. Making financial services more inclusive will enable more people to share in the region’s prosperity.
An initial seminar in October 2004 brought together representatives from Leeds City Council, the church, local faith-based projects, credit unions and Government Office for Yorkshire and the Humber. A briefing paper ‘Muck, Brass and Credit’ was subsequently published to provide a practical aid and encouragement for local action at a time when the Government announced provision of £40 million per year for new lending bodies, credit unions and advice.
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A similar audience will this year be joined by representatives from the banking sector including Seymour Fortescue, Chief Executive of the Banking Standards Code Board, Karen Swainston, Regional Liaison Manager of Barclays Bank, Eric Thompson, Chief Executive of Financial Inclusion Services Yorkshire and David Roberts of Leeds City Council who recently announced £1million boost to debt advice services in the city. Other contributors include Dianne Lyons of the Citizens Advice Bureau, Mufti Yusuf Akudi, Islamic Advisor, Bishop John Packer, Government Office and Yorkshire Forward. The seminar will chart the progress made and the impact of developments, ensure continued commitment and discuss ongoing action.
In particular, CRC is calling for access to affordable credit, better financial advice and availability of banking services for the less well off which are essential in breaking the cycle of borrowing and exploitation particularly of lone parents. One such mother recently commented, “They call at the door. They are very pushy. They target women on income support. They don’t tell you the interest. That say it’s only £5 per week, but they don’t tell you it’s £5 a week for the rest of your life.”
Acting Chief Executive Liz Carnelley comments, “CRC consider that access to affordable credit and good financial advice are important factors in the quality of life and social inclusion for all people in the region. It is part of CRC’s role in the region to equip churches in their action and their efforts to work for justice and equality for all. CRC are urging regional partners recognise this in strategy development and build on existing local initiatives, and for the financial institutions to carefully consider their policies of corporate social responsibility. This event will help ensure that this neglected issue is actively discussed and remains on the agenda of the influencial bodies in the region”
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This FREE seminar will be held at St Anne’s Cathedral Hall, Leeds on Friday 30th June 9.30 am – 12.45 pm followed by a buffet lunch. The seminar is particularly targeted towards decision makers in regional organisations, the financial sector and the voluntary sector, and people in the churches and other faith-based organisations who are concerned about financial exclusion. Participants are asked to confirm their attendance with CRC. CRC’s briefing paper on Financial Exclusion ‘Muck, Brass and Credit’, is available free to download from CRC’s website www.crc-online.org.uk , email info@crc-online.org.uk or tel. 0113 244 3413.
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For more information contact Gillian Murray, Media Officer tel. 0113 244 3413 mobile 07971 631049 or email gillian.murray@crc-online.org.uk
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Ref CRC 420006
May 1st 2006
Editors Notes:

1. The Churches Regional Commission for Yorkshire and the Humber (CRC) was established in 1998 as the lead body for faith and regeneration in Yorkshire and the Humber. CRC aims to assert the significance of faith in the life of the region, to represent the 3,500 churches to regional institutions and to enable the churches to act as partners in regeneration. 
2. CRC provides a voice for faith in the region through regional agencies and holds at £1.5 million contract with Yorkshire Forward to equip churches as integral partners in an inclusive and cohesive society.
3. Speaking at the Financial Exclusion seminar in October 2004, The Rt Revd John Packer, Bishop of Ripon and Leeds said: " The church has always been concerned with those who are most deprived within our society and, at a time when the gap between rich and poor in our city is certainly not narrowing, that concern is being translated into action. In a city like Leeds there is certainly a danger that that some will prosper but others become more deprived and Church Action on Poverty has been established in Leeds to try and counter the problems that people suffer through debt and financial exclusion. Debt is deeply damaging to society and we need to tackle by the provision of credit unions and opposition to the massive rates of interest being charged by some moneylenders."
4. John Battle MP and co-founder of Church Action on Poverty, also attending CRC’s seminar commented: “For people who are poor and up against it on all fronts, £4.99 a week may seem manageable.  But in practice you need a maths degree to work out the compound annual percentage rate of interest in the small print.  I was given a loan firm’s flyer offering deals where the APR worked out at 425% compared with 12% at a building society.  The draining of money out of our poorest communities to financial institutions which are often part of major multinationals makes a mockery of government programmes which put funding into precisely these areas.  It’s vital to tackle extortionate lending, and then go on to build up positive alternatives through Credit Unions and improving the Social Fund.”
5. The Citizen’s Advice Bureau announced earlier this year, “'About one in 12 households in the UK has no bank account of any kind.  The banking industry was encouraged to develop basic bank accounts to support the government policy of paying benefits direct into accounts.  Since April 2003 over 1.5 million basic accounts have been opened, and 96 per cent of claimants now receive their benefit by payment into some form of account. Reforms to housing benefit which are currently being piloted in 18 local authority areas to introduce a local housing allowance also depend on access to bank accounts, as Housing Benefit will usually be paid into the claimant's bank account. CAB evidence demonstrates that there is a poor fit between the government's policy to paying benefits direct into bank accounts and some of the banking industry's practices.  Consequently many of the most vulnerable people are denied access to a bank account, or are unfairly penalised when they open one.'  For full press release see: http://www.citizensadvice.org.uk/index/pressoffice/press_index/press-060124 
6. Leeds City Council, key contributors to CRC’s seminar October 2005, have secured £1 million extra funding for the city to provide additional staff to support and advise Leeds citizens who face significant problems with debt. For full press release see: http://www.leeds.gov.uk/Financial%20inclusion%20press%20release/page.aspx?style= 
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